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The power of compound interest means that even small investments made
during your college years can grow into substantial wealth over time.

This comprehensive guide will walk you through everything you need to know
about how to start investing as a student, from basic concepts to advanced
strategies.

Why Students Should Start Investing
Early

The Power of Compound Interest

Albert Einstein reportedly called compound interest the eighth wonder of the
world, and for good reason. When you start investing as a student, you have the
most valuable asset on your side: time.

Even investing small amounts like 31,000 per month can grow substantially over
decades.
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For example, if you start investing 32,000 monthly at age 20 with an average

Building Financial Discipline

Starting early helps you develop crucial financial habits that will serve you
throughout life. Regular investing teaches you to live below your means,
prioritize long-term goals over short-term desires, and understand the

relationship between risk and reward.

Learning Through Experience

The student years are perfect for learning about investing because you have
time to recover from mistakes. Market volatility that might be devastating to
someone near retirement is simply a learning experience for a young investor
with decades ahead of them.

Understanding Investment Basics
What is Investing?
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Investing is the process of putting money into assets with the expectation of
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One of the fundamental principles of investing is the relationship between risk
and return. Generally, investments with higher potential returns come with
higher risks. As a student learning how to start investing, understanding this
relationship is crucial for making informed decisions.

Low Risk, Low Return:

¢ Fixed deposits

e Government bonds

e Savings accounts
Medium Risk, Medium Return:

e Corporate bonds

e Balanced mutual funds

e Real Estate Investment Trusts (REITS)
High Risk, High Return:

¢ Individual stocks

e Growth mutual funds
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e Cryptocurrency (speculative)

reduce risk. This is especially important when you're learning how to start
investing as a student with limited funds.

Assessing Your Financial Situation

Creating a Student Budget

Before you start investing, you need to understand your financial situation.
Create a monthly budget that includes:

Income Sources:

e Part-time job earnings
Pocket money from family

Scholarship funds
Freelance income

Any other regular income

Essential Expenses:
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e Tuition fees

Discretionary Expenses:

Entertainment
Dining out
Shopping
Travel

Emergency Fund First

Before learning how to start investing as a student, ensure you have an
emergency fund covering 3-6 months of expenses. This fund should be easily
accessible and kept in a savings account or liquid fund.

Determining Investment Amount

A good rule of thumb is to invest 10-20% of your income after covering essential
expenses and emergency fund contributions. As a student, this might be a small
amount, but consistency matters more than the initial sum.

Types of Investments for Students
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Mutual Funds

e Start with as little as 3500 per month
Automatic investing builds discipline

Benefits from rupee-cost averaging

Suitable for long-term goals

Types of Mutual Funds:

Equity Funds: Higher risk, higher potential returns
Debt Funds: Lower risk, steady returns

Balanced Funds: Mix of equity and debt
Index Funds: Low-cost, broad market exposure

Direct Stocks

While riskier, direct stock investing can be educational and potentially
rewarding. Start with blue-chip companies and invest only what you can afford
to lose while learning.

Blue-chip stocks to consider:
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e Reliance Industries

Public Provident Fund (PPF)

Though not strictly an investment, PPF offers tax benefits and long-term wealth
creation. You can contribute up to 1.5 lakh annually and enjoy tax-free returns
after 15 years.

National Savings Certificate (NSC)

A government-backed investment option that’s safe and offers decent returns.
It's suitable for conservative student investors who want guaranteed returns.

Exchange Traded Funds (ETFs)

ETFs combine the diversification of mutual funds with the flexibility of stocks.
They track indices and can be bought and sold during market hours.

How to Get Started: Step-by-Step
Guide
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Step 1: Complete Your KYC

e Aadhaar card
e Bank account details

Address proof
Recent photograph

Step 2: Open Investment Accounts

Demat and Trading Account:
e Required for investing in stocks and ETFs
e Many brokers offer student-friendly accounts
e Compare brokerage charges before choosing
Mutual Fund Account:
e Can be opened directly with fund houses

e Or through online platforms and apps
e Many platforms offer zero-commission mutual fund investing

Step 3: Choose Your Investment Platform
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Popular platforms for students include:

e Kuvera

Step 4: Start Small and Learn

Begin with small amounts and gradually increase as you learn and earn more.
Consider starting with:

e SIP 0f 500-1000 in a diversified mutual fund
e Small investments in blue-chip stocks
e Regular contributions to PPF

Step 5: Monitor and Rebalance

Review your portfolio quarterly and rebalance if needed. However, avoid
checking daily prices, which can lead to emotional decisions.

Investment Platforms and Apps for
Students
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e User-friendly interface
Educational content
Zero commission on mutual funds

Direct mutual fund investing
ET Money:
e Expense tracking
e Portfolio analysis
e Tax-saving fund recommendations
e Goal-based investing
Paytm Money:
e Zero brokerage on delivery trades

e SIP starting from X100
e Integrated with Paytm wallet

Robo-Advisors
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11/34


https://skskurukshetra.com/
tel:+918570911000

8/7/25, 2:57 PM How to Start Investing as a Student: Your Complete Guide to Building Wealth Early -

Robo-advisors use algorithms to create and manage portfolios based on your

Some forward-thinking educational institutions are now incorporating financial
literacy into their curriculum. For instance, students at SKS Group of Colleges,
located near NIT on Kirmach Road in Kurukshetra, benefit from comprehensive
programs that not only focus on academic excellence but also emphasize
practical life skills including financial planning and investment awareness. This
holistic approach to education ensures that students graduate not just with
academic knowledge but with the financial acumen needed to build wealth from
an early age. The college’s emphasis on preparing students for real-world
challenges makes it an ideal environment for developing both academic and
financial intelligence.

Common Mistakes to Avoid

Mistake 1: Waiting for the “Perfect Time”

There’s no perfect time to start investing. The best time was yesterday; the
second-best time is today. Market timing is nearly impossible, even for
professionals.

Mistake 2: Following Hot Tips
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Avoid investing based on tips from friends, social media, or unverified sources.

and avoid making decisions based on short-term market movements.

Mistake 4: Neglecting Diversification

Don't put all your money in one stock or sector. Diversification reduces risk and
provides more stable returns over time.

Mistake 5: Ignoring Costs

High fees can significantly impact your returns over time. Choose low-cost
investment options, especially when starting with small amounts.

Mistake 6: Chasing Past Performance

Just because a fund performed well last year doesn’t guarantee future
performance. Focus on consistency and fund management quality.

Building Your Investment Strategy
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Define Your Goals

e Saving for higher education
e Starting a business

Long-term wealth creation

Buying a car or house

Determine Your Risk Tolerance

Your risk tolerance depends on:

e Investment timeline

e Financial situation

e Emotional comfort with volatility
e Knowledge and experience

Asset Allocation

A simple asset allocation for students might be:

o Age 18-22: 80% equity, 20% debt
o Age 22-25: 70% equity, 30% debt
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This allocation can be adjusted based on individual circumstances and risk

significantly from your target allocation.

Tax Considerations for Student
Investors

Income Tax Implications

Understanding the tax implications of your investments is crucial:
Equity Mutual Funds:

e Short-term capital gains (less than 1 year): 15% tax
e Long-term capital gains (more than 1 year): 10% tax on gains above %1 lakh

Debt Mutual Funds:

e Short-term capital gains: Added to income and taxed as per slab
e Long-term capital gains: 20% with indexation benefit
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Direct Stocks:

Take advantage of Section 80C deductions:

e ELSS mutual funds (lock-in period: 3 years)
e PPF (lock-in period: 15 years)
e NSC (lock-in period: 5 years)

Form 16 and ITR Filing

If your income exceeds the basic exemption limit, you'll need to file income tax
returns. Keep proper records of all investments and transactions.

Investment Options by Risk Profile

Conservative Student Investor

If you prefer low-risk investments:

o Fixed deposits
e PPF
e NSC
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¢ Liquid mutual funds

e 30% Debt mutual funds
e 20% Bank fixed deposits
e 10% Liquid funds

Moderate Student Investor

If you can tolerate some risk:

e Balanced mutual funds
e Large-cap mutual funds
e Corporate bonds

e REITs

Sample Portfolio:

e 50% Large-cap mutual funds
e 30% Debt mutual funds

e 15% Balanced funds

e 5% Liquid funds

Aggressive Student Investor
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If youre comfortable with higher risk:

Sample Portfolio:

¢ 40% Multi-cap mutual funds
25% Small and mid-cap funds
20% Direct stocks

10% International funds

5% Liquid funds

Technology and Investment Apps

Must-Have Investment Apps

Portfolio Tracking:

MyCAMS
KFintech
Yahoo Finance

MoneyControl
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Learning and Research:

Calculators:

e SIP Calculator

e Compound Interest Calculator
e Goal-based calculators

e Tax calculators

Using Technology Wisely

While apps make investing convenient, avoid:

e Overtrading due to easy access

e Making impulsive decisions

e Ignoring research for convenience
e Following app notifications blindly

Building Financial Literacy

Essential Reading
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Books every student investor should read:

R (IRMACY o5
ess s
THROUGH KNO'

Online Resources

Free educational resources:

National Stock Exchange (NSE) education modules
BSE investor awareness programs
SEBI investor education website

YouTube channels by reputable financial educators

Joining Investment Communities

Participate in:

College investment clubs
Online forums and communities

Financial literacy workshops
Webinars and seminars
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Averaging)

Invest a fixed amount regularly regardless of market conditions. This strategy:

Reduces the impact of volatility
Eliminates the need for market timing

Builds investment discipline
Works well with SIPs

Value Investing Principles

Learn to identify undervalued stocks by:

Analyzing company fundamentals
Understanding business models

Evaluating management quality
Assessing competitive advantages

Growth Investing

Focus on companies with strong growth potential:
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e Emerging sectors and technologies
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Performance

Key Metrics to Track

Returns:

Absolute returns
Annualized returns

Risk-adjusted returns (Sharpe ratio)

Benchmark comparison
Portfolio Health:

Diversification metrics

Asset allocation adherence

Cost analysis
Tax efficiency

Regular Review Process
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Monthly:

Quarterly:

Analyze performance vs. benchmarks

Rebalance if necessary
Review and adjust goals

Evaluate fund performance

Annually:

Complete portfolio review

Tax planning and optimization
Goal reassessment
Strategy adjustment

Planning for Different Life Stages

Current Student Phase (18-22 years)

Focus on:
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¢ Building investment knowledge

e 70% Growth equity funds
e 20% Debt funds
e 10% Liquid funds

Post-Graduation Phase (22-25 years)

Priorities shift to:

Career building

Higher investment amounts
Specific goal-based investing

Insurance planning

Recommended allocation:

60% Equity funds

25% Debt funds

10% Liquid funds

5% Alternative investments
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Early Career Phase (25-30 vears)

e Retirement planning start
e Insurance adequacy

International Investment Opportunities

Why Consider International Investments?

e Geographic diversification
e Currency hedging

e Access to global companies
e Different economic cycles

Options for Students

Mutual Funds with International Exposure:
¢ International funds

e Fund of funds
e Feeder funds
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Direct International Investing:

Creating Multiple Income Streams

Investment Income Streams

Build multiple sources of investment income:

e Dividend income from stocks

e Interest from bonds and deposits
e Capital gains from trading

e Rental income from REITs

Active Income Enhancement

While building investment portfolio:

e Develop marketable skills
e Start freelancing

e Create digital products

¢ Build online presence
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e Overall market volatility
e Economic factors
e Interest rate changes

Company-Specific Risk:

e Business performance
e Management decisions
e Industry challenges

Inflation Risk:

e Purchasing power erosion
e Impact on fixed-income investments

Risk Mitigation Techniques

¢ Diversification across asset classes
e Regular portfolio rebalancing
e Stop-loss strategies for direct stocks
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e Adequate insurance coverage
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Behavioral Biases to Avoid

Overconfidence:

e Believing you can time the market
e Overestimating your knowledge
e Taking excessive risks

Loss Aversion:
e Holding losing investments too long
e Selling winning investments too early
e Avoiding necessary portfolio changes
Herding:
e Following market trends blindly

e Making decisions based on peer pressure
e Ignoring fundamental analysis

Developing Investor Discipline
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e Set clear investment rules

Future Trends in Student Investing

Technology Integration

Al-powered investment advice
Blockchain and cryptocurrency

Automated portfolio management
Mobile-first investment platforms

Regulatory Changes

e Simplified KYC processes

e Lower minimum investment amounts
e Enhanced investor protection

e Improved transparency requirements

Educational Integration

Financial literacy is becoming increasingly important in educational curricula.
Modern educational institutions are recognizing this need and incorporating
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comprehensive financial education programs to prepare students for real-world

Learning how to start investing as a student is one of the most valuable skills you
can develop.

The combination of time, compound interest, and consistent investing can help
you build substantial wealth over the decades ahead.

Remember that investing is a marathon, not a sprint, and the habits you build
now will serve you throughout your life.

Start small, stay consistent, keep learning, and let time work in your favor. Your
future self will thank you for taking the first step today.

Whether you're just beginning your college journey or preparing for graduation,
there’s no better time than now to start building your investment portfolio and
securing your financial future.

M Blog, Education
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Welcome to SKS Kurukshetra,
where excellence meets opportunity
in education. Since our inception,
we have been dedicated to
nurturing the potential of our
students through top-quality
academic programs and a
supportive learning environment.
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Monday
Tuesday
Wednesday
Thursday
Friday
Saturday

Sunday

9:00 AM - 4:00 PM

9:00 AM - 4:00 PM

9:00 AM - 4:00 PM

9:00 AM - 4:00 PM

9:00 AM - 4:00 PM

9:00 AM - 4:00 PM

Closed

SKS College Of Education,
Kirmach, Haryana

Call Us: +91 94160-73605, +91
85709-11000

sksmet.kkr@gmail.com
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